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A. ABOUT LEISUREINSURE 

Leisureinsure LLP ( Leisureinsure ) is a leading specialist in the Leisure Market and has been operating in the field since 1996. Paul 
Hudson (the Chairman / founder) has over 40 years experience in insurance and is well known throughout the industry. In addition, 
we have a team of highly experienced & knowledgeable underwriters with combined experience of over 40 years.  

Leisureinsure prides itself on its knowledge in its chosen fields, and sincerely believes that we can offer an unparalleled level of 
service.  

B. ABOUT THIS INSURANCE 

This Insurance has been underwritten and issued by Leisureinsure LLP, Witney Office Village, Network Point, Range Road, Witney, 
Oxfordshire OX29 0YN, who are authorised and regulated by the Financial Services Authority, as agents under contract for the 
Underwriters: 

This is to Certify that in accordance with the limited authorisation granted under the Contracts (the numbers of which are 
B0573K0900601 & B0573K0100602) to the undersigned by Certain Underwriters at Lloyd s details of which will be supplied on 
application, which bears the Seal of Lloyd s Policy Signing Office and in consideration of the payment of the premium specified 
herein, the said Underwriters are hereby bound, severally and not jointly, their Executors and Administrators, to insure in 
accordance with the terms and conditions contained herein or endorsed hereon 

I f the Assured shall make any claim knowing the same to be false or fraudulent, as regards amount or otherwise, this Certificate 
shall become void and all claim hereunder shall be forfeited. 

We will provide this Insurance in accordance with Our contract with the Underwriters in return for the premium You have paid. 

This Insurance has been signed at the place stated and on the date specified in the Schedule on behalf of Leisureinsure LLP.        

Authorised Signatory 
Leisureinsure LLLP 

http://www.leisureinsure.co.uk
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C. DEFINITIONS   

General Definitions 

Throughout the Policy there are words that have special meanings. These words are identified throughout the Policy in italics. The 
words are: 

Additional Expenditure means the additional costs, expenses and outlays to the Business including but not limited to the cost of 
removing the Property Insured to and from temporary premises occupied by You, increase in rent, rates, taxes, salaries of additional 
staff and overtime payments.  

Aircraft means any vessel, craft, vehicle, kite, hang glider, balloon or other appliance whether heavier or lighter than air used for 
recreational flying, aerial sports or to transport persons or property. The term includes any related appurtenances or equipment 
such as parachutes. 

Bodily Injury (Property & Liability Insurance covers except Money) means identifiable physical injury, death, illness and disease, 
including mental anguish or nervous shock  

Bodily Injury (Money cover only) means Bodily Injury including death, disease illness, mental injury mental anguish or nervous 
shock which; 

(I) is sustained by an Insured Person during the Period of insurance as a result of any theft or any attempt thereat of the 
Money insured by Cover 5. Money, at the Premises or during the course of Transits; and 

(II) solely and independently of any other cause, except illness directly resulting from, or medical or surgical treatment rendered 
necessary by, such injury, occasions the death or disablement of such Insured Person within twelve calendar months from 
the date of the Occurrence. 

Buildings means: 

(I) the permanently fixed structure (being built mainly of brick stone concrete or other non combustible materials unless 
otherwise advised to Us) that consists of a roof and external walls that completely enclose an area beneath the roof when 
doors and windows that form part of the structure are closed including, 
a. landlord s fixtures and fittings in and on the structure;  
b. foundations,  
c. extensions annexes and gangways walls gates and fences, 
d. yards car-parks roads and pavements which wholly or partly serve the Premises; 
e. telephone gas water and electric installations piping ducting cables wires and associated control gear and 

accessories on the Premises and extending to the public mains but only to the extent of Your responsibility, 
f. drains and sewers within the perimeter of the Premises and extending to the public mains but only to the extent of 

Your responsibility, 
g. all fixed glass and sanitary fittings contained within the structure including framework alarm strips or fittings and 

lettering fixed within the Buildings; 
(II) Outbuildings (being built mainly of brick stone concrete or other non combustible materials unless otherwise advised to Us) 

that consists of a roof and external walls that completely enclose an area beneath the roof when doors and windows that 
form part of the structure are closed; used by You for the purpose of the Business at the Premises stated in the Schedule. 

Business means Your occupation as stated in the Schedule including: 

(I) the ownership or occupation of Premises by You including incidental repair and maintenance, 
(II) the provision of canteen social sports and welfare organisations for the benefit of Your Employees, 
(III) fire, first aid and ambulance services.  

Computer Virus means a set of corrupting, harmful or otherwise unauthorised instructions or codes (including but not limited to 
Trojan Horses , worms and time and logic bombs ) designed to maliciously effect, destroy, alter, contaminate, or degrade the 
integrity, quality or performance of the data, media, software or Information technology 

Customers Accounts means the accounts of all Your customers and/or agents who purchase goods from, or to whom services are 
rendered by You. 

Damage (Property Insurance covers) means physical loss of or Damage to Property Insured including attendant loss of use for such 
Property.  

Damage (Liability Insurance covers) means physical loss of or Damage to Property including attendant loss of use for such Property  

Declared value means Your assessment of the cost of reinstatement of the Property Insured in any manner that is suitable to Your 
requirements or upon another site at the level of costs applying at the inception of the Period of insurance (excluding any 
subsequent inflationary factors) combined with: 

(I) debris removal costs; 
(II) professional fees; 
(III) the additional costs of complying with public authority requirements. 

Electronic Data means facts, concepts and information converted to a form useable for communications, interpretation or processing 
by electronic and electromechanical data processing or electronically controlled equipment and includes programmes, Proprietary 
Software Programmes, software and other coded instructions for the processing and manipulation of data or the direction and 
manipulation of such equipment. 
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Employee(s) means: 

(I) any person who has entered into or works under a contract of service or apprenticeship with You; 
(II) any labour-master and/or person supplied by a labour master; 
(III) any person employed by a labour-only subcontractor; 
(IV) any self-employed person working for or under Your  control; 
(V) any person who is hired to or borrowed by You; 
(VI) any driver or operator of plant hired by You; 
(VII) any person who is engaged under a work experience or youth training scheme;  
(VIII) any voluntary helper whilst working under Your direct control and supervision; 

while working for You in connection with the Business. 

Employee Theft means any act of fraud or dishonesty by an Employee committed with the intent of obtaining an improper or illegal 
financial gain for themselves or any other person or organisation outside the normal terms of their employment. 

Estimated Gross Profit means the amount You have declared to Us as representing not less than the Gross Profit which it is 
anticipated will be earned by Your Business during the financial year most nearly concurrent with the Period of insurance (or a 
proportionately increased multiple thereof where the Indemnity Period, as stated in the Schedule, exceeds twelve months). 

Estimated Gross Rent Receivable means the amount You have declared to Us as representing not less than the Gross Rent 
Receivable which it is anticipated will be earned by the Your Business during the financial year most nearly concurrent with the 
Period of insurance (or a proportionately increased multiple thereof where the Indemnity Period, as stated in the Schedule, exceeds 
twelve months) 

Estimated Gross Revenue means the amount You have declared to Us as representing not less than the Revenue which it is 
anticipated will be earned by Your Business during the financial year most nearly concurrent with the Period of insurance (or a 
proportionately increased multiple thereof where the Indemnity Period, as stated in the Schedule, exceeds twelve months) 

Excess means the sum You must pay towards the cost of each and every claim. 

Extra Expense means the Excess (if any) of the total cost during the period of restoration of the operation of the Business following 
Damage to the Information technology over and above the total cost of such operation that would normally have been incurred 
during the same period had no such Damage occurred; the cost in each case to include expense of using other Information 
technology, Property or facilities of other concerns or other necessary emergency expenses. 

Frozen Food Stock means any perishable food for human consumption which it is normal practice to place into deep freeze for 
purposes of preservation. 

Gross Profit means the amount by which the sum of the Turnover and the amounts of the closing Stock and closing work in 
progress shall exceed the sum of the amounts of the opening Stock and opening work in progress and the amount of any Uninsured 
Working Expenses.  

Note: For the purpose of this definition the amounts of the opening and closing stocks (including work in progress) shall be 
arrived at in accordance with Your usual accounting methods with due provision being made for depreciation. 

Gross Rent Receivable means the amount of Money paid or payable to You by tenants in respect of accommodation and services 
provided at the Premises. 

Gross Revenue means the amount of Money paid or payable to You for work done and services rendered in the course of the 
Business. 

Indemnity Period means the period beginning with the date of the Occurrence of the Damage and ending not later than the last day 
of the period specified in the Schedule during which the results of the Business are affected as a consequence of the Damage. 

Information technology means: 

(I) all computer equipment used for the storage and communication of electronically processed data, including interconnecting 
wiring, fixed disks and telecommunications equipment, 

(II) Proprietary Software Programs and other information stored upon fixed disks, 
(III) all current and back up computer records including stored programs and information contained thereon, 

owned by You or hired, leased or rented by You or whilst on trial by You prior to purchase.  

Insured Person means You or any director, partner or Employee aged not less than 16 years and not more than 65 years whilst 
undertaking duties in connection with the Business. 

Jurisdiction means the law of any country specified in the Schedule but not in respect of any judgement award or settlement made 
within countries which operate under the laws of the United States of America or Canada (or to any order made anywhere in the 
Jurisdiction to enforce such judgement award or settlement either in whole or in part). 

Loss of Limb means loss by physical separation of a hand at or above the wrist or of a foot at or above the ankle and includes total 
and irrecoverable loss of use of hand, arm, foot or leg. 

Machinery and plant means: 
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(I) fixtures and fittings, fixed Machinery and plant either Your own or for which You may be responsible for the purposes of the 
Business at the Premises, 

(II) contents in outbuildings extensions annexes and gangways, 
(III) documents manuscripts and Business books but only for the value of the materials as stationery together with the cost of 

clerical labour expended in writing up (excluding any expense in connection with the production of information to be 
recorded in them) and not for the value to You of the information contained in them, 

(IV) Employees  Directors Officials personal effects of any description (other than motor vehicles) but only so far as they are not 
otherwise insured up to a limit of £ 500 per person. 

Member(s) or Participant(s) means any Member, temporary player or other person actively engaged in and appropriately registered 
for the purpose of the activities named in the Schedule. 

Money means: 

(I) cash including bank notes, coins, treasury notes, cheques and girocheques (excluding blank or incomplete cheques and 
girocheques), uncrossed postal orders, uncrossed Money orders, bankers drafts, current postage and revenue stamps 
stamps, trading stamps, national savings stamps, holiday with pay stamps, luncheon vouchers,  travellers cheques,  
entrance tickets, gift vouchers, phone cards, discount coupons and consumer redemption vouchers and travel tickets all 
belonging to You or for which You are responsible;  

(II) non-negotiable currency, which shall mean crossed cheques, crossed giro cheques, crossed postal orders, crossed Money 
orders, crossed bankers' drafts, national savings certificates, premium bonds, securities for Money, unexpired units in 
franking machines, debit/credit card invoices, value added tax purchase invoices; all belonging to You or for which You are 
responsible.  

Notifiable Disease means illness sustained by any person resulting from: 

(I) food or drink poisoning, or 
(II) Legionnaires Disease and Legionnella Virus or  
(III) any human infectious or human contagious disease, (excluding Acquired Immune Deficiency Syndrome (AIDS) or an AIDS 

related condition), an outbreak of which the competent local authority has stipulated shall be notified to them, comprising:  

Acute encephalitis;     Plague; 
Acute poliomyelitis; Rabies; 
Anthrax; Relapsing Fever; 
Cholera; Rubella; 
Diphtheria; Scarlet Fever; 
Dysentery (amoebic or bacillary); Smallpox; 
Leprosy; Tetanus; 
Leptospirosis; Tuberculosis; 
Marlaria; Typhoid Fever; 
Measles; Typhus; 
Meningitis; Viral Hemorrhagic Fever; 
Meningococcal Septicaemia; Viral Hepatitis; 
Mumps; Whooping Cough; 
Ophthalmia neonatorum; Yellow Fever 
Paratyphoid Fever;    

Occurrence means a single cause or event that gives rise to a claim or series of claims under this Insurance.  

Offshore means from the time of embarkation by an Employee onto the conveyance whether airborne or waterborne for transport to 
an Offshore Installation or Associated Structure including any support or accommodation vessel until such time as the Employee 
disembarks from the conveyance onto land upon returning from an Offshore Installation or Associated Structure. The words 
Offshore Installation and Associated Structure shall have the same meanings as are interpreted in the Mineral Workings 

(Offshore Installations) Act 1971 and the Offshore Installations (Application to the Employers Liability (Compulsory Insurance) Act 
1969 Regulations 1975 

Period of insurance means the period stated in the Schedule of this Insurance. 

Pollutants means any solid, liquid, gaseous or thermal irritant or contaminant, including but not limited to smoke, vapour, soot, 
fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled, reconditioned or reclaimed. 

Premises means the Buildings referred to in the Schedule and occupied by You for the purposes of the Business.  

Property (Liability Insurance covers) means real and tangible material Property.  

Property Insured  (Property Insurance covers) means real and tangible material Property detailed in the Schedule.   

Proprietary Software Programs means the package of software programs You purchased at the same time as the Information 
technology plus any subsequent upgrades excluding any bespoke computer software that You purchased in connection with the 
Business unless advised to Us and agreed by Us in writing. 

Outstanding Debit Balances means the total declared in the statement last given under the provision of the Monthly Records 
condition and adjusted for: 

(I) bad debts; 
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(II) amounts debited (or invoiced but not debited) and credited (including credit notes and cash not passed through the books 
at the time of Damage) to Customers Accounts in the period between the date to which said last statement relates and the 
date of the Damage; and 

(III) any abnormal condition of trade which had or could have had a material effect on the Business; 

so that the figures thus adjusted shall represent as nearly as reasonably practicable those which would have been obtained at the 
date of the Damage had the Damage not occurred. 

Permanent Total Disablement means disablement which entirely prevents the Insured Person from attending to any Business or 
occupation for which they are reasonably suited by training, education or experience and which lasts twelve months and at the end 
of that period is beyond hope of improvement. 

Rate of Gross Profit means the Rate of Gross Profit earned on the Turnover during the financial year immediately before the date of 
the Damage. 

Rent Payable means the Money paid or payable by You in respect of accommodation and services provided at the Premises.   

Safe means a fixed theft resistant container that has been specifically designed for the storage of Money and valuables which is 
capable of resisting fire and attack by hand-held or power-operated tools.  

Standard Gross Rent Receivable means the Gross Rent Receivable during that period in the twelve months immediately before the 
date of the Damage which corresponds with the Indemnity Period. 

Standard Gross Revenue means the Gross Revenue during that period in the twelve months immediately before the date of the 
Damage which corresponds with the Indemnity Period. 

Standard Turnover means the Turnover during that period in the twelve months immediately before the date of the Damage which 
corresponds with the Indemnity Period.  

Stock means Stock and materials in trade, stationery, food stocks and the like, memorabilia and souvenirs, wine, beer and spirits, 
Your Property or for which You are responsible.  

Strongroom means a theft resistant structure constructed of masonry and steel that has been specifically designed for the storage 
of Money and valuables which is capable of resisting fire and attack by hand-held or power-operated tools. 

Temporary Total Disablement means disablement which entirely prevents the Insured Person from performing each and every duty 
of their occupation. 

Tenants Improvements means structural fixtures and fittings which are Your Property as occupiers of the Property. 

Territorial Limits means 

(I) the territories stated in the Schedule as the Territorial Limits,  

And in respect of Liability covers only  

(II) elsewhere in the world where Your directors, partners or Employees who are normally resident in (I) above are on a 
temporary non manual visit on Your Business . 

Terrorism means any act or acts of force and/or violence: 

(I) for political, religious, ideological or other ends; and/or 
(II) directed towards the over-throwing or influencing of any government de jure or de facto; and/or 
(III) for the purpose of putting the public or any part of the public in fear. 

Tools and other portable items means Tools and other portable items Your own or for which You may be responsible for the 
purposes of the Business at the Premises. 

Transit means whilst the Property Insured is being loaded upon, carried by or temporarily stored within or unloaded from any 
vehicle(s) owned, borrowed or hired by You to transport the Property Insured to and from the Premises to any location within the 
Territorial Limits in the course of Your Business; including temporary garaging, up to a maximum period of 5 consecutive days 
during the course of the Transit.  

Turnover means the Money paid or payable to You for goods sold and delivered and for the services rendered in the course of the 
Business. 

Uninsured Working Expenses means: 

(I) purchases (net of discounts received),  
(II) packing, carriage and freight,  
(III) bad debts. 

United Kingdom means Great Britain, Northern Ireland, the Isle of Man, or the Channel Islands.  

Visitors Effects means Visitors and guests personal effects of any description (other than motor vehicles) limited to £ 500 per 
person unless otherwise stated in the Schedule. 

Watercraft means any vessel, craft, vehicle or appliance made or intended to float on or in or travel on or through or under water. 
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We, Us or Our means Leisureinsure LLP authorised under contract as agents for the Underwriters, Certain Underwriters at Lloyd s  

You, Your, Yours means the company, person or persons named as the Assured shown in the Schedule including any directors and 
partners. 
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D. PROPERTY INSURANCE COVERS  

1. Material Damage 

In the event of Damage to any of the Property Insured occurring during the Period of Insurance at the Premises as stated in the 
Schedule directly caused by the Insured Perils specified below, We will pay to You the value of the Property Insured at the time of 
its Damage in accordance with the Basis of Settlement or at 0ur option reinstate or replace or repair such Property Insured or any 
part of it. 

Provided that Our liability under this Insurance, during any one Period of insurance shall not exceed the Sum(s) Insured stated in 
the Schedule (or such other Sum(s) Insured as may subsequently be agreed to in writing by Us) at the time of the Damage . 

Insured Perils  

This Insurance provides cover for Damage caused by the applicable Insured Peril as stated in the Schedule, which shall be defined 
as follows: 

(I) FIRE and LIGHTNING 
a. FIRE excluding Damage caused by its own spontaneous combustion, fermentation heating or its undergoing any 

heating process or any process involving the direct application of heat, 
b. LIGHTNING or THUNDERBOLT.  

(II) EXPLOSION excluding Damage by explosion (other than Damage by fire resulting from explosion) caused by the bursting of 
a boiler (not being a boiler used for domestic purposes only) economiser or other vessel, machine or apparatus in which 
internal pressure is due to steam only and belonging to or under Your control.  

(III) AIRCRAFT and other aerial devices or articles dropped there from.  

(IV) EARTHQUAKE excluding Damage caused by Fire, Subterranean Fire, Volcanic Eruption.  

(V) STORM, TEMPEST and FLOOD 
a. STORM or TEMPEST, excluding loss or Damage directly or indirectly caused by flood or frost,  
b. FLOOD,  
c. BURSTING or OVERFLOWING or LEAKAGE of water pipes, water mains, water tanks or water apparatus domestic 

boilers or oil fired heating installations,   
Excluding Damage;  
i. as a result of repairs to or removal or extension of water pipes, mains, tanks or apparatus, 
ii. by bursting or overflowing or leakage occurring whilst the Premises are vacant or unoccupied but this 

Exclusion shall not apply whilst the Premises are closed for holidays or weekends, 
iii. as a result of water discharged or leaking from any automatic sprinkler installation,  
iv. to gates, boundary fences or walls, glass, drains, sewers or water courses unless damaged by the fall of 

brickwork or masonry caused by an Insured Peril, 
v. to Stock not stored at least 15 centimetres above the floor, 
vi. as a result of the backing up of sewers and drains, 
vii. to Property Insured in the open unless specifically agreed by Us in writing, 
viii. loss or Damage whether caused directly or indirectly by; 

 

subsidence, ground heave or landslip, 

 

fire, lightning or explosion.  

(VI) RIOT, CIVIL COMMOTION STRIKERS LOCKED-OUT WORKERS OR PERSONS TAKING PART IN LABOUR DISTURBANCES OR 
MALICIOUS PERSONS,  
Excluding Damage whether caused directly or indirectly by: 
a. fire, 
b. theft or attempted theft, 
c. total or partial cessation or interruption or retarding of work or of any commercial or industrial process or operation, 
d. arising from the confiscation requisition or destruction by order of the government or any public authority,  
e. in respect of Buildings which are empty or not in use, directly caused by malicious persons, not acting on behalf of 

in connection with any political organisation.  

(VII) IMPACT caused by:  
a. any vehicle, horse or cattle not belonging to or under Your or Your  Employees control, 
b. falling trees or tree branches excluding Damage caused by lopping pruning or   felling,  
c. collapse or breakage of television or radio receiving aerials or satellite dishes,  

(VIII) THEFT or ATTEMPTED THEFT involving 
a. entry to or exit from the Premises by forcible and violent means, 
b. violence or threat of violence to You or any director partner or Employee, 

Excluding Damage;  
i. to the Property Insured  by You or in collusion with any of the Your Employees or tenants or concessionaires 

or subcontractors at Your Premises, 
ii. to the Property Insured in any yard or open space, unless agreed by Us in writing,  
iii. to Money, negotiable instruments and securities of any description,  
iv. resulting in fire or explosion, 
v. involving the dishonest manipulation of any database or computer system,  
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vi. not reported to the Police within 24 hours of the discovery of the incident and a crime report number 
obtained, 

vii. arising from the withdrawal of the Police response to the alarm activation signals from the Intruder Alarm 
System installed on Your Premises unless notified to Us and agreed by Us in writing.    

(IX) SPRINKLER LEAKAGE caused by accidental water discharge or leakage from the Automatic Sprinkler Installation at the 
Premises,   
Excluding Damage: 
a. caused by the discharge or leakage of water occasioned by or happening through:  

i. repairs or alterations or extensions to the Premises and/or sprinkler installations, 
ii. freezing whilst the Premises are vacant or unoccupied or freezing due to Your neglect,  
iii. fire, lightning or explosion, 
iv. defects in construction or condition of the Automatic Sprinkler Installation of which You are aware, 
v. loss or Damage whether caused directly or indirectly by; 

b. to the Automatic Sprinkler Installation, consequential loss of any kind or description.  

(X) SUBSIDENCE, GROUND HEAVE or LANDSLIP of any part of the site on which the Buildings stands   
Excluding Damage;  
a. occurring to yards, car-parks, roads, pavements, walls, gates and fences unless also affecting the Buildings, 
b. occurring as a result of the construction demolition structural alteration or structural repair of any Buildings at the 

Premises, 
c. commencing prior to the granting of cover under this Insurance, 
d. arising from the normal settlement  or bedding down of new structures,  
e. arising from settlement or movement of made up ground or by coastal or river erosion, 
f. arsing from defective design or workmanship or the use of defective material, 
g. arising from fire, subterranean fire, explosion, earthquake or the escape of water from any tank apparatus or pipe, 
h. arising from any groundworks or evacuation at the Premises.    

Subsidence Ground Heave and Landslip Condition 

 

You must notify Us immediately when You are aware of any demolition or groundworks being planned or undertaken at 
Your Premises or at any adjoining or adjacent Premises. We shall then have the right to vary the terms or cancel this cover.   

(XI) ACCIDENTAL DAMAGE arising from any other sudden and unforeseen Occurrence,  
excluding;  
a. Damage caused by an event defined under Insured Perils (I ) to (X) inclusive whether covered by this Insurance or 

not,  
b. Damage  to the Property Insured caused by;  

i. backing up of drains and/or sewers, change in water table level, frost, gradual deterioration, inherent vice, 
its own faulty or defective design or materials, latent defect, seepage below ground level, wear and tear,  

ii. defective or faulty workmanship, Your or Your Employees  omission or operational error,  
BUT this shall not exclude subsequent Damage which results from a cause not otherwise excluded.   

c. Damage caused by or consisting of; 
i. contamination, corrosion, dampness, dryness, evaporation,  fermentation, insects, leakage, loss of weight, 

marring, rust, scratching, vermin, 
ii. normal settling, shrinking or expansion in Buildings, structures or foundations,  
iii. the  collapse or cracking of  Buildings,  
iv. the action of light, change in temperature colour flavour texture or finish,  condensation, fog, humidity; 

smog, or any other gradually occurring loss which commenced prior to the Period of insurance. 
d. Damage consisting of;  

i. cracking, failure of welds, fracturing, joint leakage, collapse or overheating of overheating of boilers 
economisers super-heaters pressure vessels or any range of steam and feed piping in connection therewith, 

ii. breakdown or derangement in respect of the particular apparatus, equipment or machine in which such 
breakdown or derangement originates,  

The provisions of Exclusions c. and d. above shall not exclude: 
iii. such Damage not otherwise excluded which itself results from a Insured Peril or from any other Damage, 
iv. subsequent Damage which itself results from a cause not otherwise excluded. 

e. loss of use, delay or loss of markets; however caused or arising, and despite any preceding loss insured hereunder. 
f. mysterious disappearance or inventory shortage, or misfiling or misplacing of information.  
g. theft, fraud, or any kind of wrongful conversion or abstraction, whether committed alone or in collusion with others 

by You or any directors, Employees, officials or partners. 
h. Damage caused by the insolvency or any financial impairment of any person or organisation to whom Your Property 

Insured may be entrusted. 
i. Damage to that part of the Property Insured:  

i. caused by fire resulting from its undergoing any heating process or any process involving the application of 
heat,  

ii. resulting from its undergoing any process of production, packaging treatment commissioning service or 
repair. 

j. Damage occasioned by confiscation, delay, destruction, embargo, requisition or seizure by the government or any 
public authority. 

k. Damage caused by error in computer or machinery programming or from data processing media failure or 
breakdown. 

l. electrical or magnetic injury to, or disturbance or erasure of, electronic records, except by lightning. 
m. Damage caused by cessation, fluctuation or variation in, or insufficiency of, water, gas or electricity supplies. 

http://www.leisureinsure.co.uk


 

Vspo010110  Page 10                              

www.leisureinsure.co.uk 

n. Damage in respect of moveable Property Insured in the open or in any open-sided buildings or structures, fences 
and gates caused by wind rain hail sleet and snow flood or dust. 

Exclusions 

We shall not be liable for:- 

(I) Damage to: 
a. jewellery, precious stones, furs, bullion, works of art or rare books, trophies and memorabilia,  
b. Property Insured in Transit, 
c. Money, cheques, stamps bonds, credit cards, securities, deeds, evidence of debt and valuable papers,  
d. Business interruption or consequential loss of any kind.   

(II) Damage to: 
a. land, piers, jetties, bridges, culverts or excavations, 
b. Buildings or structures in the process of construction or erection and materials and supplies on the Premises in 

connection therewith, 
c. vehicles licensed for road use, caravans, trailers, Watercraft and Aircraft, railway locomotives and rolling Stock, 
d. livestock growing crops or trees, 
e. Information technology, including equipment and component parts thereof owned, leased, rented or under Your 

control,   
unless specifically mentioned as covered by this Insurance on Your Policy Schedule   

(III) the Excess, the amount as stated in the Schedule for each Insured Peril which will be deducted from the agreed settlement 
in respect of each and every claim.  

Basis of Settlement  

The amount payable for each item, will be in accordance with the one of the following Basis of Settlement marked in the Schedule 
against the appropriate item (and defined below) or at Our option We may choose to reinstate or replace the Property Insured  or 
any part of it which is lost destroyed or damaged:- 

(I) Agreed Value Basis    

Applicable only to those Items in the Schedule where Agreed Value has been shown. 
a. Where an I tem insured is shown to have been accepted on an Agreed Value basis and noted as such in the 

Schedule, Our liability will not exceed the Sum Insured stated in the Schedule in all during the Period of insurance.  
b. In the event of partial loss of or Damage to any I tem insured the amount payable will be the cost and expense of 

restoration plus any resulting depreciation but not exceeding the value of that item as shown in the Schedule.   

For the purpose of this clause, the condition of Average (Underinsurance) set out in H. General Conditions of this Insurance 
shall not apply.   

(II) 25% Day One Reinstatement Basis     

Applicable only to those I tems in the Schedule where Day One 25% has been shown, the Declared value is the figure 
shown in brackets by the Sum Insured.   
The Basis on which the amount payable for the Damage to the Property Insured is to be calculated shall be the 
reinstatement of the Property Insured, subject to the 25% Day One Reinstatement Basis Special Conditions shown below.  
For this purpose Reinstatement shall mean: 
a. the rebuilding or replacement of the Property Insured sustaining Damage which provided Our liability is not 

increased may be carried out as follows: 
i. in any manner that is suitable to Your requirements 
ii. upon another site 

b. the repair or restoration of the Damage to the Property Insured   
Provided that in either (i) or (ii) above the condition is equivalent to or substantially the same but not better or more 
extensive than the Property Insured when new.     

25% Day One Reinstatement Basis Special Conditions:  

a. The Premium has been calculated on the basis of the Declared value provided by You in writing to Us. 
b. You will notify Us of the Declared value for each applicable I tem at the inception of each Period of insurance. I f no 

declaration is received from You then the last amount declared to Us shall be taken as the Declared value for the 
following Period of insurance. 

c. I f at the time of the Damage the Declared value of each applicable item is less than the cost of Reinstatement (as 
defined above) at the inception of the Period of insurance then Our liability for Damage shall not exceed the 
proportion that the Declared value bears to such cost of Reinstatement. 

d. Our  liability for the repair or restoration of the Property Insured in part only shall not exceed the amount which 
would have been payable had such Property Insured been wholly destroyed. 

e. In the absence of this Basis of Settlement, no payment beyond the amount which would have been payable by Us 
will be made:-  
i. unless the Reinstatement commences and proceeds without unreasonable delay, 
ii. until the cost of Reinstatement shall have been actually incurred, 
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iii. if the Property Insured shall at the time of the Damage be insured by any other insurance effected by You 
or on Your behalf which is not on the same basis of reinstatement.  

f. The Sum Insured is limited to 125% of the Declared value stated in the Schedule.  

(III) Reinstatement Basis   

Applicable only to those Items in the Schedule where Reinstatement has been shown.  
The Basis on which the amount payable for the Damage to the Property Insured is to be calculated shall be the 
Reinstatement of the Property Insured, subject to the Reinstatement Basis  Special Conditions shown below.    

For this purpose Reinstatement shall mean:  

a. the rebuilding or replacement of the Property Insured sustaining Damage which provided Our liability is not 
increased may be carried out as follows: 
i. in any manner that is suitable to Your requirements, 
ii. upon another site.  

b. the repair or restoration of the Damage to the Property Insured.  
Provided that in either (i) or (ii) above the condition is equivalent to or substantially the same but not better or more 
extensive than the Property Insured when new.     

Reinstatement Basis Special Conditions  

a. I f at the time of the Reinstatement the sum representing 85% of the cost which would have been incurred in 
reinstating the whole of the Property Insured covered by each I tem exceeds its Sum Insured, as stated in the 
Schedule, at the commencement of any Damage, Our liability will not exceed that proportion of the amount of such 
Damage which the said Sum Insured shall bear to the sum representing the total cost of reinstating the whole of 
such Property Insured at that time;   

b. Our liability for the repair or restoration of the Damage to the Property Insured  in part only shall not exceed the 
amount which would have been payable had such Property Insured been wholly destroyed;  

c. In the absence of this Basis of Settlement, no payment beyond the amount which would have been payable by Us 
will be made:-  
i. unless the Reinstatement commences and proceeds without unreasonable delay, 
ii. until the cost of Reinstatement shall have been actually incurred, 
iii. if the Property Insured shall at the time of the Damage be insured by any other insurance effected by You 

or on Your behalf which is not on the same basis of reinstatement.   

(IV) Indemnity Basis    

Applicable only to those Items in the Schedule where Indemnity has been shown.    

The Basis on which the amount payable for the Damage to the Property Insured is to be calculated shall be the value of the 
Property Insured at the time of the Damage or the amount of the Damage whichever is the less, subject to the Indemnity 
Basis Special Condition shown below.   

Indemnity Basis Special Condition   

I f at the time of the Damage the Sum Insured of each applicable item is less than the total value of the Property Insured at 
the inception of the Period of insurance, then Our liability for the Damage will be proportionately reduced and You will be 
considered to be Your own insurer for the difference.  

(V) Obsolete Buildings    

Applicable only to those Items in the Schedule where Obsolete Buildings has been shown.    

The Basis on which the amount payable for the Damage to the Buildings deemed obsolete shall be:  
a. the Buildings are partially damaged, the cost of repair, or 
b. if the Buildings are extensively damaged, the cost of either: 

i. the demolition of the existing structure and the replacement with a Building suitable for Your needs, 
constructed with modern materials and techniques, or  

ii. the purchase of a similar Building on another site  
The replacement or repair of the Buildings so damaged shall be at Our option. 
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Conditions 

Your compliance and continued observance of the under-noted are conditions precedent to Our Liability to make any payment under 
this Insurance. 

(I) Automatic Fire Alarm Installations    

If the Premises have automatic fire alarm installation(s) You shall undertake to: 
a. carry out weekly tests of the installation and other testing and checking requirements referred to on the completion 

certificate and remedy within 14 days any defect disclosed, 
b. carry out the maintenance procedures specified by the manufacturers of the equipment, 
c. notify Us immediately of any disconnection or failure of the automatic fire alarm installation likely to leave the 

Premises unprotected for 12 hours or more, 
d. record details of all events such as alarms faults tests maintenance and disconnections and keep such details 

available for examination by Our  representatives.  

(II) Electrical Circuits    

You shall undertake to have all electrical circuits tested at least once every three years by qualified electrical engineers and 
that any defects found be remedied immediately in accordance with the Regulations of the Institute of Electrical Engineers, 
their certificate confirming the same to be issued and a copy submitted to Us for Our records.    

(III) Fire Break Doors and Shutters   

You shall undertake to keep closed all fire break doors and shutters installed at the Premises except during working hours 
and maintain them in efficient working order.   

(IV) Fire Extinguishing Appliances   

You shall undertake to keep on the Premises fire extinguishing appliances of suitable types and numbers for Your Business 
and maintain them in efficient working order by means of an annual maintenance contract.     

(V) Flat Roof Maintenance   

If the Premises has any flat roof areas You shall undertake to: 
a. replace them to an approved standard within ten years of original installation, 
b. clear and sweep all leaves and debris from the drains and gutters at 6 monthly  intervals throughout the Period of 

insurance, 
c. have an annual inspection undertaken by a qualified Building contractor with all repairs and maintenance work 

carried out as necessary.  

(VI) Intruder Alarm   

I f the Premises has an Intruder Alarm already installed or where We have required You to have an Intruder Alarm installed 
You shall undertake to:  
a. put the Intruder Alarm into full and effective operation at all times when Your Premises are closed for Business, and 

at all other appropriate times, 
b. maintain the Intruder Alarm in good working order throughout the Period of insurance by means of a maintenance 

contract with the installing company or with a Member company of the National Approval Council Of Security 
Systems (NACOSS), 

c. notify Us immediately in writing of any withdrawal of the Police or security company s response, or any alteration, 
apparent defect or variation of the Intruder Alarm system, or any structural alteration which might affect its 
operation.   

(VII) Kitchen Duct Maintenance   

You shall undertake to: 
a. securely fix all frying and cooking equipment including flues and exhaust ducting and ensure that they are free from 

contact with combustible materials, 
b. clean all flues, exhaust ducting, grease traps and filters at least once a month and have in force an annual 

maintenance contract to clean all equipment.  

(VIII) Portable Space Heater Precautions   

I f the Premises are heated by portable space heaters (provided that You have notified Us and We have agreed to this in 
writing) You shall undertake to: 
a. not site them in passageways and other places they are likely to be overturned or subject to mechanical Damage, 
b. not site them in areas where flammable atmospheres are habitually or intermittently present, 
c. not site them on combustible floors or surfaces, 
d. keep them clear of combustible materials and fit them with a guard to maintain a clear space of at least one metre 

around it.   
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(IX) Premises Inspection    

You shall undertake: 
a. a thorough examination of the Premises for smouldering matches, tobacco or other material at the close of Business 

each day and that signed reports are made daily and such reports to be checked at least once a week by You, 
b. to empty all ashtrays and the like into a lidded metal bin and remove the bin from the Premises at the close of 

Business each day and at all other appropriate times.  

(X) Stillage Precuations   

You shall undertake to keep all Stock at least 15 centimetres off the ground within the Premises.   

(XI) Unoccupancy Precautions    

I f the Premises become unoccupied for more than 30 consecutive days and You have notified Us and We have agreed to 
this in writing, You shall undertake to:- 
a. clear and sweep the Premises of all loose combustible material, 
b. disconnect the electricity, gas, and water supplies at the mains and drain tanks and pipes to the fullest extent 

possible, 
c. seal all letterboxes to prevent insertion of material, 
d. physically inspect the Premises at least once per week and carry out any work necessary to maintain security.  

(XII) Waste Precautions   

You shall undertake to clear and sweep up all refuse and waste and remove it from the Buildings daily and from the 
Premises at least once a week. 

Extensions 

(I) Architects , Surveyors and Consulting Engineers Legal Fees    

Included within the Sum(s) Insured on Buildings, Machinery and plant are architects', surveyors', consulting engineers', legal 
and other fees necessarily incurred by You in the reinstatement of the Property Insured following its Damage by any 
Insured Peril (but not any fees for the preparation of the claim or estimate of loss) not exceeding the amounts authorised 
under the scales of the various Institutions regulating such charges prevailing at the time of the Damage.   

(II) Automatic Reinstatement of the Sum Insured following Damage   

In the event of Damage to the Property Insured the Sum Insured will be automatically reinstated from the date of the 
Damage unless You have written to Us or We have written to You, to the contrary. In accordance with the automatic 
reinstatement of the Sum Insured You will undertake to pay the necessary premium as We may require for such 
reinstatement from that date.   

(III) Capital Additions    

This Insurance extends to cover the following Property situated anywhere within the Territorial Limits as stated in the 
Schedule: 
a. any newly erected and/or newly acquired Buildings and/or Machinery and plant, provided that they are not 

otherwise insured, and  
b. alterations, additions and improvements to Buildings and/or Machinery and plant but not in respect of any 

appreciation in value;  
provided that Our maximum liability at any one situation under this Extension shall not exceed 10% of the total Buildings 
and Machinery and plant Sum Insured or £ 250,000 whichever is the lesser.    

You shall advise Us of such capital additions within 60 days of acquisition and agree to pay any additional premium that may 
be required.   

(IV) Changing Locks   

This Insurance extends to cover costs incurred as a result of the necessary replacement of locks following the loss of keys 
by theft from the Premises or from the homes of principals directors or authorised Employees or by unauthorised duplication 
of keys provided that if such keys relate to a Safe or Strongroom they shall not be left on the Premises overnight. Our 
liability under this Extension is limited to £ 1,500 any one claim or claims arising from any one Occurrence   

(V) Demolition and Clearance Costs   

This Insurance extends to cover costs and expenses necessarily incurred by You with Our consent for: 
a. removing the debris of, 
b. dismantling or demolishing, 
c. shoring up or propping,  
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the portion or portions of the Property Insured following Damage caused by any Insured Peril against and to which such  
Sum(s) Insured apply.   

This Insurance further extends to include the costs and expenses necessarily incurred for the clearance of drains,  
gutters and sewers at Your Premises or for which You are responsible, provided that such clearance is necessitated by the 
Damage caused by an Insured Peril covered by this Insurance. We will not pay for any cost or expenses: 
a. incurred in removing debris except from the site where the Damage occurred and the area immediately adjacent to 

such site; 
b. arising from Pollution or contamination of Property not insured by this Insurance.  

(VI) European Community and Public Authorities Costs   

The Insurance by each item of the Buildings, Tenants Improvements and Machinery and plant extends to cover the 
additional cost of reinstatement of any Damage to the Property Insured and undamaged portions thereof incurred solely by 
reason of the necessity to comply with European Community Legislation and/or Building or other Regulations or any Act of 
Parliament or Bye-Laws of any Public Authority provided that; 
a. You receive a notice to comply after the Damage occurs, 
b. the work of reinstatement must be commenced and carried out without unreasonable delay and must be completed 

within 12 months after the Damage or within a time period that We may allow in writing, 
c. the total amount recoverable under any item in respect of this Extension shall not exceed; 

i. in respect of Damage to the Property Insured 10% of its Sum Insured, 
ii. in respect of the undamaged portions of the Property Insured (excluding any foundations) 10% of the total 

amount for which We would have been liable had the Property Insured been wholly destroyed,  
d. the total amount recoverable under any item of the Buildings, Tenants Improvements and Machinery and plant shall 

not exceed its Sum Insured.   

(VII) Non Invalidation    

This Insurance shall not be invalidated by any act or omission or by any alteration whereby the risk of Damage is increased 
unknown to You or beyond Your control; provided that immediately You become aware of any such act omission or 
alteration You shall inform Us and pay such additional premium as We may reasonably require.   

(VIII) Temporary Removal of Deeds and Documents    

The Insurance by the Machinery and plant item extends to cover deeds and documents (including stamps thereon) 
manuscripts, plans and writings of every description and books (written and printed) but excluding computer systems' 
records whilst temporarily removed to any Premises not in Your occupation and/or whilst in Transit by road, rail or inland 
waterways, in the United Kingdom.    

Our limit of liability for this Extension shall not exceed 5% of the Sum Insured of the Machinery and plant item.   

(IX) Temporary Removal of Machinery and plant   
The Insurance by the Machinery and plant item is extended to include cover whilst temporarily removed for cleaning, 
renovation, repair or other similar purposes elsewhere on the same Premises or to any other Premises in the United 
Kingdom and in Transit thereto and therefrom by road, rail or inland waterway.    

Our limit of liability for this Extension shall not exceed 10% of the Sum Insured of the Machinery and plant item.  

(X) Workmen   

Workmen and/or tradesmen are allowed in or about the Premises for maintenance purposes and/or effecting repairs, minor 
alterations, and decorations without prejudice to this Insurance. 
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2. Portable Equipment  

In the event of Damage to any of the Property Insured at the Premises or within the Territorial Limits stated in the Schedule, 
including whilst in Transit, directly caused by accidental Damage from any cause (including those as defined by Perils (I ) to (X) 
inclusive under Cover 1. Material Damage), subject to the exclusions detailed below, We will pay to You the value of the Property 
Insured at the time of its loss or destruction or the amount of the Damage or at Our option reinstate or replace or repair such 
Property Insured or any part of it. 

Provided that Our liability under this Insurance, during any one Period of insurance shall not exceed the Sum(s) Insured stated in 
the Schedule (or such other Sum(s) Insured as may subsequently be agreed to in writing by Us) at the time of the Damage . 

Exclusions 

We shall not be liable for: 

(I) Damage to the Property Insured caused by: 
a. backing up of drains and/or sewers, change in water table level, frost, gradual deterioration, inherent vice, its own 

faulty or defective design or materials, latent defect, seepage below ground level, wear and tear,  
b. defective or faulty workmanship, Your or Your Employees  omission or operational error,  
However this shall not exclude subsequent Damage which results from a cause not otherwise excluded. 

(II) Damage caused by or consisting of: 
a. contamination, corrosion, dampness, dryness, evaporation, fermentation, insects, leakage, loss of weight, marring, 

rust, scratching, vermin, 
b. normal settling, shrinking or expansion of Buildings, structures or foundations,  
c. the collapse or cracking of  Buildings  
d. action of light, change in temperature colour flavour texture or finish, condensation, fog, humidity, smog, 
e. any other gradually occurring loss which commenced prior to the Period of insurance. 

(III) Damage consisting of:  
a. cracking, failure of welds, fracturing, joint leakage, collapse or overheating of overheating of boilers economisers 

superheaters pressure vessels or any range of steam and feed piping in connection therewith, 
b. breakdown or derangement in respect of the particular apparatus, equipment or machine in which such breakdown 

or derangement originates,  
(IV) The provisions of Exclusions (B) and (C) shall not exclude:  

a. such Damage not otherwise excluded which itself results from a Insured Peril or  
b. from any other Damage,  
c. subsequent Damage which itself results from a cause not otherwise excluded.  

(V) loss of use, delay or loss of markets; however caused or arising, and despite any preceding loss insured hereunder. 
(VI) mysterious disappearance or inventory shortage, or misfiling or misplacing of information.  
(VII) Theft, fraud, or any kind of wrongful conversion or abstraction, whether committed alone or in collusion with others by You 

or any directors, Employees, officials or partners. 
(VIII) Theft or attempted theft from: 

a. any unattended vehicle unless: 
i. all doors and windows are closed and securely locked and the vehicle manufacturer s security systems are in 

operation,  
ii. entry to the vehicle has been effected by forcible and violent means.  

b. any Building not owned by You unless; 
i. the Property Insured is the personal custody of You and any Employee, or  
ii. the Property Insured is locked within the aforesaid Building and entry has been effected by forcible and 

violent means. 
c. Your Premises when closed for Business and at all other appropriate times when left unattended, unless the intruder 

alarm and security precautions are in operation and entry has been effected by forcible and violent means. 
General Conditions (VII) and (VI I I ) of this insurance must be adhered to in respect of b. and c. above whether portable 
equipment is contained within Your Premises or any Building not owned by You. 

(IX) Damage caused by the insolvency or any financial impairment of any person or organisation to whom the Property Insured 
may be entrusted. 

(X) Damage to that part of the Property Insured: 
a. caused by fire resulting from its undergoing any heating process or any process involving the application of heat, 
b. resulting from its undergoing any process of production, packaging treatment commissioning service or repair. 

(XI) Damage occasioned by confiscation, delay, destruction, embargo, requisition or seizure by the government or any public 
authority. 

(XII) Damage caused by error in computer or machinery programming or from data processing media failure or breakdown. 
(XIII) electrical or magnetic injury to, or disturbance or erasure of, electronic records, except by lightning. 
(XIV) Damage caused by cessation, fluctuation or variation in, or insufficiency of, water, gas or electricity supplies. 
(XV) Damage in respect of moveable Property in the open or in any open-sided buildings or structures, fences and gates caused 

by wind rain hail sleet and snow flood or dust. 
(XVI) the Excess, the amount as stated in the Schedule for each Insured Peril which will be deducted from the agreed settlement 

in respect of each and every claim. 
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Basis of Settlement 

The amount payable for each item, will be in accordance with one of the following Basis of Settlement marked in the Schedule 
against the appropriate item (and defined below) or at Our option We may choose to reinstate or replace the Property Insured  or 
any part of it which is lost destroyed or damaged: 

(I) Reinstatement Basis   

Applicable only to those Items in the Schedule where Reinstatement has been shown.  
The Basis on which the amount payable for the Damage to the Property Insured is to be calculated shall be the 
Reinstatement of the Property Insured, subject to the Reinstatement Basis  Special Conditions shown below.    

For this purpose Reinstatement shall mean:  

a. the rebuilding or replacement of the Property Insured sustaining Damage which provided Our liability is not 
increased may be carried out as follows:- 
i. in any manner that is suitable to Your requirements, 
ii. upon another site.  

b. the repair or restoration of the Damage to the Property Insured.  
Provided that in either (1) or (2) above the condition is equivalent to or substantially the same but not better or more 
extensive than the Property Insured when new.     

Reinstatement Basis Special Conditions  

a. I f at the time of the Reinstatement the sum representing 85% of the cost which would have been incurred in 
reinstating the whole of the Property Insured covered by each I tem exceeds its Sum Insured, as stated in the 
Schedule, at the commencement of any Damage, Our liability will not exceed that proportion of the amount of such 
Damage which the said Sum Insured shall bear to the sum representing the total cost of reinstating the whole of 
such Property Insured at that time;   

b. Our liability for the repair or restoration of the Damage to the Property Insured  in part only shall not exceed the 
amount which would have been payable had such Property Insured been wholly destroyed;  

c. In the absence of this Basis of Settlement, no payment beyond the amount which would have been payable by Us 
will be made:-  
i. unless the Reinstatement commences and proceeds without unreasonable delay, 
ii. until the cost of Reinstatement shall have been actually incurred, 
iii. if the Property Insured shall at the time of the Damage be insured by any other insurance effected by You 

or on Your behalf which is not on the same basis of reinstatement.   

(II) Indemnity Basis    

Applicable only to those Items in the Schedule where Indemnity has been shown.    

The Basis on which the amount payable for the Damage to the Property Insured is to be calculated shall be the value of the 
Property Insured at the time of the Damage or the amount of the Damage whichever is the less, subject to the Indemnity 
Basis Special Condition shown below.   

Indemnity Basis Special Condition   

I f at the time of the Damage the Sum Insured of each applicable item is less than the total value of the Property Insured at 
the inception of the Period of insurance, then Our liability for the Damage will be proportionately reduced and You will be 
considered to be Your own insurer for the difference. 

Extension  

Automatic Reinstatement of the Sum Insured following Damage 

In the event of Damage to the Property Insured under this Cover the Sum Insured will be automatically reinstated from the date of 
the Damage unless You have written to Us or We have written to You, to the contrary. In accordance with the automatic 
reinstatement of the Sum Insured You will undertake to pay the necessary premium as We may require for such reinstatement from 
that date. 
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3. Information Technology  

In the event of Damage to any Information technology at the Premises stated in the Schedule caused by Accidental Damage from 
any cause (including those as defined by Perils (I ) to (X) inclusive under Cover 1. Material Damage, subject to the exclusions 
detailed below, We will pay to You the value of the Property Insured at the time of its Damage in accordance with the Basis of 
Settlement or 0ur option reinstate or replace or repair such Property Insured or any part of it; 

In addition, where shown in the Schedule, We will also cover You for:  

(I) the cost of restoring the Electronic Data, 
(II) the necessary Extra Expense, incurred by You in order to continue as nearly as practicable the normal operation of Your 

Business, immediately following Damage to the Information technology by a peril not excluded by this Cover, 

Provided that Our liability under this Cover, during any one Period of insurance shall not exceed the Sum(s) Insured stated in the 
Schedule (or such other Sum(s) Insured as may subsequently be agreed to in writing by Us) at the time of the Damage. 

Exclusions  

We shall not be liable for: 

(I) Damage due to mechanical failure, faulty construction, error in design unless fire or explosion ensues, and then only for 
loss, Damage, or expense caused by such ensuing fire or explosion. 

(II) inherent vice, wear, tear, gradual deterioration or depreciation. 
(III) any dishonest, fraudulent or criminal act by You or a director, an Employee, official or partner or whether acting alone or in 

collusion with others. 
(IV) dryness or dampness of atmosphere, extremes of temperature, corrosion, or rust unless directly resulting from physical 

Damage to the data processing systems air conditioning facilities caused by a peril not excluded by the provisions of this 
Cover. 

(V) short circuit, blow-out, or other electrical disturbance, other than lightning, within electrical apparatus, unless fire or 
explosion ensues and then only for loss, Damage or expense caused by such ensuing fire or explosion. 

(VI) actual work upon the Information technology, unless fire or explosion ensues, and then only for loss, Damage or expense 
caused by such ensuing fire or explosion. 

(VII) delay or loss of market. 
(VIII) data processing media failure or breakdown or malfunction of the data processing system including equipment and 

component parts while said media is being run through the system, unless fire or explosion ensues and then only for the 
loss, Damage or expense caused by such ensuing fire or explosion. 

(IX) electrical or magnetic injury, disturbance or erasure of electronic recordings, except by lightning. 
(X) Computer Virus and hacking. 
(XI) any cause that would normally be covered by a maintenance agreement irrespective of whether You has such an agreement 

in force at the time of loss. 
(XII) in respect of the Extra Expense: 

a. loss of profits or earnings resulting from diminution of the Business, 
b. any direct or indirect Damage to the Information technology,  
c. any expenditure incurred in the purchase, construction, repair or replacement of any Information technology unless 

incurred for the purpose of reducing any loss under this Cover not exceeding, however, the amount by which the 
loss is so reduced. 

(XIII) the Excess, the amount as stated in the Schedule which will be deducted from the agreed settlement in respect of each and 
every claim. 

Basis of Settlement  

In respect of the Information technology, the Basis of Settlement shall be the actual repair or replacement cost, including the 
reasonable cost of temporary repair and of expediting the repair or replacement or if the Information technology is obsolete at the 
time of loss the replacement of the Property Insured with an item that has the same cost as that lost or damaged when new. 

In respect of the cost of restoring the Electronic Data, the Basis of Settlement shall be the cost of the blank media plus the cost of 
copying the Electronic Data from back-up or from originals of a previous generation excluding: 

(I) any research and engineering and any costs of recreating, gathering and assembling such  Electronic Data, 
(II) any amount pertaining to the value of such Electronic Data to You or any other party, even if such Electronic Data cannot be 

recreated, gathered or assembled. 

If the Electronic Data is not repaired, replaced or restored the basis of valuation shall be the cost of the blank media.  

In respect of Extra Expense, the Basis of Settlement shall be the additional costs incurred, not exceeding the actual loss sustained, 
not exceeding such length of time commencing with the date of the loss and not limited by the date of expiration of this Cover as 
shall be required with the exercise of due diligence and dispatch to repair, rebuild, or replace such part of said Property as may be 
destroyed or damaged. 

Provided always that Our maximum liability under any Basis of Settlement shall not exceed the Sum(s) Insured stated in the 
Schedule.  
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Conditions 

Your compliance and continued observance of the under-noted are conditions precedent to Our liability to make any payment under 
this Insurance: 

(I) Data Storage Precautions   
You shall undertake to back up Your computer systems daily and that such back ups are either stored at another location or 
contained in a locked fire proof Safe within the Premises.  

(II) Salvage   
Any salvage value of the Information technology so acquired which may be sold or utilised by You on resumption of Your 
normal Business operations shall be taken into consideration in the adjustment of loss hereunder. 

http://www.leisureinsure.co.uk
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